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Rules ,  Regulations,  Orders 


TITLE  17— COMMODITY  AND  SECU¬ 
RITIES  EXCHANGES 

CHAPTER  II — SECURITIES  AND 
EXCHANGE  COMMISSION 

Public  Utility  Holding  Company  Act 
of  1935 

AMENDMENT  TO  PROCEDURE  APPLICABLE  TO 
CERTAIN  APPLICATIONS  AND  DECLARATIONS 

Acting  pursuant  to  the  authority  con¬ 
ferred  upon  it  by  the  Public  Utility  Hold¬ 
ing  Company  Act  of  1935  and  particu¬ 
larly  sections  6  (b),  7,  10,  12  (bH  12  (c), 
12  (d),  12  (f)  and  20  (a)  thereof  [sec.  6, 
49  Stat.  814;  15  U.S.C.,  Sup.  HI,  79f: 
sec.  7,  49  Stat.  815;  15  U.S.C.,  Sup.  IH, 
79g:  sec.  10,  49  Stat.  818;  15  U.S.C.,  Sup 
in,  79j:  sec.  12,  49  Stat.  823;  15  U.S.C., 
Sup.  HI,  791:  sec.  20,  49  Stat.  833;  15 
U.S.C.,  Sup.  Ill,  79tl,  and  finding  that 
such  action  is  appropriate  in  the  public 
interest  and  for  the  protection  of  inves¬ 
tors  and  consumers  and  to  carry  out  the 
provisions  of  said  Act,  the  Securities  and 
Exchange  Commission  hereby  amends 
paragraphs  (c)  and  (e)  of  §  250.0-6 1 
[Rule  U-81  to  read  as  follows: 

(c)  Effective  date.  A  declaration  or 
application  will  become  effective  or  be 
granted  respectively  by  order  issuing  as 
of  course  at  4:30  p.  m.,  E.  S.  T.  (or  1:00 
p.  m.,  if  a  Saturday)  on  the  thirtieth  day 
after  the  filing  thereof  or  the  fifteenth 
day  after  the  filing  of  the  last  amend 
ment  thereto,  whichever  is  later,  or  if 
such  day  be  a  Sunday  or  a  legal  holiday 
on  the  next  business  day,  unless  prior 
thereto  the  Commission  shall  have  or¬ 
dered  a  hearing  thereon.  The  Commis¬ 
sion  may  at  the  request  of  the  applicant 
or  declarant  advance,  and  the  applicant 
or  declarant  may  by  written  or  tele 
graphic  notice  to  the  Commission  post 
Pone,  such  date. 

(e)  Notice  of  filing.  The  Commission 
will  publish  in  the  Federal  Register 


notice,  in  the  form  attached  hereto,  of 
the  filing  of  a  declaration  or  application, 
stating  the  earliest  date  upon  which  such 
declaration  or  application,  as  filed  or  as 
amended,  may  be  permitted  to  become 
effective  or  be  granted. 

Effective  August  6,  1940. 

By  the  Commission,  Commissioner 
Healy  dissenting. 


1  5  250.0-8  appears  as  §  250.8  at  5  FJt.  2532. 


[SEAL] 


Francis  P.  Brassor, 

Secretary. 


[File  No. 


In  the  Matter  op 


notice  regarding  filing  subject  to  rule  U-8 

At  a  regular  session  of  the  Securities  and 
Exchange  Commission,  held  at  Its  office  in 

the  City  of  Washington,  D.  C.,  on  the _ 

day  of _ _  A.  D.  19 - 

Notice  is  hereby  given  that  a  declaration 
or  application  (or  both),  has  been  filed  with 
this  Commission  pursuant  to  the  Public 
Utility  Holding  Company  Act  of  1935  by  the 
above  named  party  or  parties;  and 

Notice  is  further  given  that  any  interested 

person  may,  not  later  than _ 

at  4:30  P.  M.,  E.  S.  T.,  or  1:00  P.  M  ,  E.  S.  T., 
if  such  date  be  a  Saturday,  request  the  Com¬ 
mission  in  writing  that  a  hearing  be  held 
on  such  matter,  stating  the  reasons  for  such 
request  and  the  nature  of  his  interest,  or 
may  request  that  he  be  notified  if  the  Com¬ 
mission  should  order  a  hearing  thereon.  At 
any  time  thereafter  such  declaration  or  ap¬ 
plication,  as  filed  or  as  amended,  may  become 
effective  or  may  be  granted,  as  provided  in 
Rule  U-8  of  the  Rules  and  Regulations  pro 
mul gated  pursuant  to  said  Act.  Any  such 
request  should  be  addressed:  Secretary,  Se¬ 
curities  and  Exchange  Commission,  Wash¬ 
ington,  D.  C. 

All  interested  persons  are  referred  to  said 
declaration  or  application,  which  is  on  file  in 
the  office  of  said  Commission,  for  a  state¬ 
ment  of  the  transactions  therein  proposed, 
which  are  summarized  below: 

[F.  R.  Doc.  40 — 3272;  Filed,  August  6,  1940; 

4:33  P.  M.] 


Public  Utility  Holding  Company  Act 
of  1935 

amendment  to  exemption  of  public  util¬ 
ity  subsidiaries  as  to  certain  securi¬ 
ties  issued  to  the  rural  electrifica¬ 
tion  administration 

Acting  pursuant  to  the  authority  con¬ 
ferred  upon  it  by  the  Public  Utility  Hold- 
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ing  Company  Act  of  1935,  particularly 
sections  3  (d)  and  20  (a)  thereof  [Sec. 
3,  49,  Stat.  810;  15  U.S.C.,  Sup.  m,  79c: 
sec.  20,  49  Stat.  833;  15  U.S.C.,  Sup.  HI, 
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79t],  and  deeming  the  exemption  here¬ 
inafter  provided  appropriate  in  the  pub¬ 
lic  interest  and  for  the  protection  of 
investors  and  consumers  and  not  con¬ 
trary  to  the  purposes  of  the  Act,  the  Se¬ 
curities  and  Exchange  Commission  here¬ 
by  amends  §  250.3D-14  [Rule  U-3D-14] 
to  read  as  follows: 

§  250.3D-14  Exemption  of  public  util¬ 
ity  subsidiaries  as  to  certain  securities 
issued  to  the  Rural  Electrification  Ad¬ 
ministration.  (a)  Exemption.  Any  pub¬ 
lic-utility  company  which  is  a  subsidiary 
company  of  a  registered  holding  com¬ 
pany  shall  be  exempt  from  the  obliga¬ 
tions,  duties,  or  liabilities  imposed  by 
the  Act  or  any  rule  thereunder,  on  such 
company  as  a  subsidiary  company,  with 
respect  to  the  issue  and  sale  to  the  Rural 
Electrification  Administration,  of  any 
security  of  which  it  is  the  issuer  in  an 
amount  not  exceeding  in  any  one  calen¬ 
dar  year  2  percent  of  the  aggregate  of  I 
the  outstanding  funded  indebtedness 
plus  the  capital  and  surplus  accounts  of 
the  issuer  as  of  the  end  of  the  prior 
calendar  year.  Such  company  shall  alsc 
be  exempt  with  respect  to  the  pledge  of 
any  security  or  other  property  as  col¬ 
lateral  for  any  security  so  issued  or  sold, 
and  with  respect  to  the  redemption  or 
retirement,  in  whole  or  in  part,  of  any 
such  security. 

(b)  Certificate  of  notification.  Within 
ten  days  after  the  issue  or  sale  of  any 
security  exempt  under  this  rule,  the  is¬ 
suer  shall  file  with  the  Commission  a 
certificate  of  notification  on  Form 
U-6B-2  containing  the  information  pre¬ 
scribed  by  that  form. 

Effective  August  6,  1940. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  40-3273;  Filed,  August  6,  1940; 

4:33  P.  M  ] 


Public  Utility  Holding  Company  Act 
of  1935 

amendment  to  acquisition,  retirement 

AND  REDEMPTION  OF  SECURITIES  BY  THE 
ISSUER  THEREOF 

Acting  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935,  particu¬ 
larly  Sections  9  (c),  12  (c)  and  20  (a) 
thereof  [Sec.  9,  49  Stat.  817;  15  U.S.C., 
Sup.  m,  79i:  Sec.  12,  49  Stat.  823;  15 
U.S.C.,  Sup.  HI,  791:  Sec.  20,  49  Stat. 
833;  15  U.S.C.,  Sup.  m,  79t],  and  finding 
that  such  action  is  necessary  and  appro¬ 
priate  in  the  public  interest,  and  for  the 
protection  of  investors  and  consumers, 
the  Securities  and  Exchange  Commis¬ 
sion  hereby  amends  §  250.12C-1  [Rule 
U-12C-1] ,  so  that  it  shall  read  as  follows; 

§  250.12C-1  Acquisition,  retirement 
and  redemption  of  securities  by  the  issuer 
thereof,  (a)  General  provisions.  No 
registered  holding  company  or  subsidiary 
thereof  shall  acquire,  retire  or  redeem 
any  security  of  which  it  is  the  issuer  (or 
which  it  has  assumed  or  guaranteed) 
except  in  accordance  with  a  declaration 
which  has  become  effective  as  specified 
in  §  250.0-8  [RuleU-8]. 

(b)  Exceptions.  The  following  trans- 
I  actions  shall  not  be  subject  to  the  fore¬ 
going  requirement  or  to  Section  9  (a) 
[Sec.  9,  49  Stat.  817;  15  U.S.C.,  Sup.  m, 
79i]  of  the  Act: 

(1)  Treasury  securities.  The  retire¬ 
ment  of  treasury  securities. 

(2)  Indebtedness  for  a  specified  con¬ 
sideration.  The  acquisition,  retirement 
or  redemption  of  any  evidence  of  indebt¬ 
edness,  at  maturity  or  otherwise,  for 
the  consideration  specifically  designated 
therein. 

•  (3)  Where  conversion  privilege  is  ex- 
I  ercised.  The  acquisition,  retirement  or 
redemption  of  any  security  pursuant  to 
the  terms  of  any  provision  giving  the 
holder  thereof  the  right  to  convert  such 
security  into  another  security. 

(4)  Provisions  for  sinking  fund  and 
other  indenture  requirements.  The  ac¬ 
quisition,  retirement  or  redemption  of 
any  evidence  of  indebtedness  in  accord¬ 
ance  with  any  indenture  requirement 
then  applicable  (including  any  one  of 
specified  alternative  requirements) ,  or  in 
an  aggregate  amount  estimated  to  be  not 
more  than  the  amount  of  any  sinking 
fund  or  other  periodic  requirement  for 
the  following  twelve  months. 

(5)  Limited  acquisitions  of  one  class 
of  securities.  The  acquisition  in  any 
calendar  year  of  not  more  than  1  percent 
of  the  amount  of  each  class  of  its  indebt¬ 
edness  outstanding  at  the  end  of  the 
prior  calendar  year,  or  in  the  case  of 
securities  issued  during  the  year,  at  the 
date  of  issue  thereof. 

(6)  Exemption  of  small  amounts.  The 
acquisition,  retirement  or  redemption  of 


any  of  its  securities  at  a  cost  not  in  excess 
of  $50,000  in  any  calendar  year: 
Provided,  That  none  of  the  above  excep¬ 
tions  shall  be  applicable  to  any  trans¬ 
action  with  an  associate  company,  an  af¬ 
filiate,  or  an  affiliate  of  an  associate  com¬ 
pany,  unless  such  transaction  is  part  of 
a  general  program  where  the  issuer  of 
the  security  involved  exercises  no  choice 
as  to  persons  dealt  with,  consideration,  or 
similar  matters. 

Effective  August  6,  1940. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  40-3274;  Filed,  August  6,  1940; 

4:33  P.  M  ] 


Public  Utility  Holding  Company  Act 
of  1935 

AMENDMENT  TO  DEFINITION  OF  TERMS,  AND 
EXEMPTIONS  FOR  OFFICERS  AND  DIRECTORS 
OF  OPERATING  COMPANIES 

Acting  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935,  particu¬ 
larly  Sections  17  (c)  and  20  (a)  thereof 
[Sec.  17,  49  Stat.  830;  15  U.S.C.,  Sup.  IH, 
79q;  Sec.  20,  49  Stat.  833;  15  U.S.C.,  Sup. 
m,  79t.],  and  finding  that  such  action 
will  not  adversely  affect  the  public  inter¬ 
est  or  the  interest  of  investors  or  con¬ 
sumers,  the  Securities  and  Exchange 
Commission  hereby  rescinds  paragraph 
(8)  of  Sec.  250.17C-3  [Rule  U-17C-3], 
entitled  “Designated  Representative,” 
and  paragraphs  (9),  (10)  and  (11) 
thereof  are  renumbered  (8),  (9)  and  (10), 
respectively,  and  amends  §§  250.17C-1 
(b)  and  250.U-17C-1  (g)  [Rules  U-17C- 
1  (b)  and  U-17C-1  (g)]  to  read  as 
follows: 

(b)  Any  person,  or  representative  of 
a  single  security  holder  other  than  a 
registered  holding  company  or  subsidiary 
thereof,  or  of  one  or  more  financial  in¬ 
stitutions,  owning,  either  beneficially  or 
as  trustee: 

(1)  10  percent  or  more  of  the  out¬ 
standing  voting  securities  of  such  com¬ 
pany;  or 

(2)  10  percent  or  more  of  any  class  of 
the  outstanding  securities  which,  at  the 
time  of  the  last  meeting  for  election  of 
directors,  was  entitled  as  a  class  to  elect 
one  or  more  directors  of  such  company; 
or 

(3)  10  percent  or  more  of  any  class  of 
the  outstanding  securities  of  such  com¬ 
pany,  provided  the  capital  amount  of  all 
outstanding  securities  of  such  class  ag¬ 
gregates  more  than  10  percent  of  the 
capital  amount  of  all  outstanding  secu¬ 
rities  of  such  company;  or 

(4)  Obligations  of  such  company  to¬ 
taling  2  percent  or  more  of  the  corpo¬ 
rate  assets  of  such  company  at  the  close 
of  the  preceding  calendar  year  if  such 
obligations  are  in  default  or  are  held  as 
security  for  a  debt  which  is  in  default;  or 
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(5)  Securities  of  any  parent  of  such 
company  of  the  class  and  in  the  per¬ 
centages  or  amounts  specified  in  any  of 
subparagraphs  (1)  to  (4),  inclusive. 

The  exemption  provided  by  this  para¬ 
graph  (b)  shall  not  be  applicable  (A)  to 
any  person  having  a  financial  connection 
with  an  investment  banker,  unless  such 
person  or  such  investment  banker  is  the 
beneficial  owner  of  securities  as  specified 
in  any  of  subparagraphs  (1)  to  (5)  above, 
or  (B)  to  a  representative  of  a  trustee 
under  a  trust  which  was  created  pri¬ 
marily  with  reference  to  provisions  of 
the  Act  or  primarily  with  reference  to  an  ! 
interest  in  a  particular  holding  company  j 
system,  or  (C)  to  a  representative  of  any  j 
financial  institutions  unless  such  repre¬ 
sentative  has  filed  a  written  authoriza¬ 
tion  to  represent  such  institutions,  and 
unless  such  representative  has  no  finan¬ 
cial  connections  other  than  with  such 
institutions,  or  with  subsidiaries  or  com¬ 
panies  under  common  control  with  such 
institutions. 

(g)  A  person  whose  only  financial  con¬ 
nection  is  (a)  with  one  or  more  commer¬ 
cial  banking  institutions  each  having 
combined  capital  and  surplus  not  in  ex¬ 
cess  of  $1,500,000,  or  (b)  with  a  single 
investment  banker  which  has  total  cap¬ 
ital  and  surplus  not  exceeding  $500,000 
and  which  investment  banker  (including 
any  business  of  which  it  is  a  continua¬ 
tion)  is  not  and  has  not  at  any  time  after 
April  1,  1939,  engaged  in  underwriting  or 
otherwise  participating  in  the  marketing 
of,  or  trading  in  (except  as  brokers) , 
securities  of  any  public-utility  or  holding 
company  other  than  a  company  ex¬ 
empted  pursuant  to  clauses  (3),  (4)  or 
(5)  of  section  3  (a)  [Sec.  3,  49  Stat.  810; 
15  US.C.,  Sup.  HI  79cl,  or  as  to  which 
there  is  pending  an  application  for  such 
exemption;  or 

Effective  August  6,  1840. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

IF.  R.  Doc.  40-3275;  Filed,  August  6,  1940; 

4:33  P.  M  ] 


Notices 


DEPARTMENT  OF  AGRICULTURE. 

Farm  Security  Administration. 

Disposal  of  Surplus  Real  Property, 
Regional  and  Washington  Offices 

AMENDMENT  OF  PARAGRAPH  I-B-l  OF 
INSTRUCTION  153.3 

August  6,  1940. 

1.  Regional  directors  are  hereby  au¬ 
thorized  to  sell  state  rural  rehabilitation 


corporation  surplus  tracts  of  land  and  I 
the  improvements  thereon,  provided  such 
sales  do  not  involve  tracts  of  more  than 
280  acres,  and  to  execute  in  behalf  of  the 
United  States  of  America  or  of  state 
rural  rehabilitation  corporations  the  nec¬ 
essary  documents  in  connection  there¬ 
with.  This  authority  may  not  be  re¬ 
delegated. 

Approved : 

[seal]  C.  B.  Baldwin, 

Administrator. 

[F.  R.  Doc.  40-3278;  Filed,  August  7,  1940; 

11:14  a.  m.] 


Designation  of  Counties  for  Tenant 
Purchase  Loans 

ARIZONA 

August  6,  1940.  j 
Pursuant  to  the  provisions  of  Title  I 
of  the  Bankhead-Jones  Farm  Tenant 
Act,  and  Section  II  3  of  Administration 
Order  230  of  the  Farm  Security  Admin¬ 
istration,  issued  thereunder,  and  upon 
the  basis  of  the  recommendation  of  the 
Arizona  State  Farm  Security  Advisory 
Committee,  the  following  counties  are 
hereby  designated  as  those  in  which 
loans,  pursuant  to  said  Title,  may  be 
made  under  the  provisions  of  said  Order 
for  the  fiscal  year  ending  June  30,  1941: 
(1)  those  counties  which  were  designated 
for  the  making  of  loans  for  the  fiscal 
year  ending  June  30,  1940;  Maricopa  and 
Yuma. 

[seal]  Claude  R.  Wickard, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doc.  40-3276;  Filed,  August  .7,  1940; 

11:14  a.  m  ] 


Designation  of  Counties  for  Tenant 
Purchase  Loans 

KENTUCKY 

August  6,  1940. 

Pursuant  to  the  provisions  of  Title  I 
of  the  Bankhead-Jones  Farm  Tenant 
Act,  and  Section  II  3  of  Administration 
Order  230  of  the  Farm  Security  Adminis¬ 
tration,  issued  thereunder,  and  upon  the 
basis  of  the  recommendation  of  the  Ken¬ 
tucky  State  Farm  Security  Advisory 
Committee,  the  following  counties  are 
hereby  designated  as  additional  counties 
in  which  loans,  pursuant  to  said  Title, 
may  be  made  under  the  provisions  of  said 
Order,  for  the  fiscal  year  ending  June 
30,  1941:  Boyd,  McCracken,  Gallatin, 
Webster,  Meade,  Greenup,  Hancock,  Liv¬ 
ingston,  Lewis,  Lyon,  and  Trigg. 

[seal]  Claude  R,  Wickard, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doc.  40-3277;  Filed,  August  7,  1940; 

I  .  11:14  a.  m.] 


SECURITIES  AND  EXCHANGE  COM¬ 
MISSION. 

[File  No.  70-63] 

In  the  Matter  of  The  Narragansett 
Electric  Company 

ORDER  GRANTING  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  31st  day  of  July,  A.  D.  1940. 

The  Narragansett  Electric  Company,  a 
subsidiary  of  Rhode  Island  Public  Service 
Company,  an  unregistered  holding  com¬ 
pany,  which  in  turn  is  a  subsidiary  of 
New  England  Power  Association,  a  reg¬ 
istered  holding  company,  having  filed 
an  application  pursuant  to  section  6  (b) 
of  the  Public  Utility  Holding  Company 
Act  of  1935  for  exemption  from  the  pro¬ 
visions  of  section  6  (a)  of  the  Act  with 
respect  to  the  issue  and  sale  of  180,000 
shares  of  Cumulative  Preferred  Stock, 
4}&%  Series,  $50  par  value,  and  a  dec¬ 
laration  pursuant  to  section  7  of  said  Act 
with  respect  to  the  alteration  of  the 
rights  of  the  holders  of  common  stock 
presently  outstanding; 

A  public  hearing 1  having  been  held 
on  said  application  and  declaration  after 
appropriate  notice; 

It  is  ordered.  That  the  application  of 
The  Narragansett  Electric  Company  pur¬ 
suant  to  section  6  (b)  of  the  Act  be  and 
the  same  hereby  is  granted,  and  the 
declaration  pursuant  to  Section  7  be  and 
the  same  is  hereby  permitted  to  become' 
effective  forthwith.  This  order  is  sub¬ 
ject,  however,  to  Rule  U-9  and  to  the 
following  conditions  which  we  deem 
necessary  and  appropriate  in  the  public 
interest: 

1.  That,  so  long  as  any  shares  of  the 
Cumulative  Preferred  Stock,  41/2%  Series, 
are  outstanding,  the  Narragansett  Elec- 
i  trie  Company  shall  not  declare  or  pay 
any  dividend  (other  than  a  dividend  pay¬ 
able  solely  in  shares  of  its  common  stock) 
or  make  any  other  distribution  on,  or 
purchase,  any  shares  of  its  common 
stock  except  out  of  net  income  after 
March  31,  1940  and  unless,  for  the  pe¬ 
riod  from  March  31,  1940  through  the 
date  upon  which  any  such  payment,  dis¬ 
tribution  or  purchase  is  proposed  to  be 
made — 

(A)  the  sum  of: 

(1) the  amount  expended  for  main¬ 
tenance  and  repairs,  and 

(2)  the  amount  provided  from  operat¬ 
ing  expenses  and  transferred  to  the  de¬ 
preciation  reserve  for  renewals,  replace¬ 
ments  or  depreciation, 

shall  equal  at  least  fifteen  per  cent  (15% ) 
of  the  gross  operating  revenues;  and 

(B)  the  sum  of: 

(1)  the  amounts  used  or  set  aside  for 
amortization  or  write-down  of  amounts 
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included  in  plant  and  property  accounts, 
from  earnings  and  from  any  excess  of 
the  aggregate  of  the  common  capital, 
premium,  capital  surplus  and  earned  sur¬ 
plus  accounts  over  the  amount  thereof 
at  the  beginning  of  said  period, 

(2)  the  amount  by  which  the  earned 
surplus  account  (after  restoring  thereto 
any  part  of  the  earned  surplus  at  March 
31,  1940  used  for  purposes  other  than  the 
payment  of  cash  dividends)  exceeds  the 
an\ount  thereof  at  the  beginning  of  said 
period,  and 

(3)  any  amounts  under  (A)  above  in 
excess  of  said  fifteen  per  cent  (15%), 

shall  equal  at  least  an  amount  accumu¬ 
lated  at  the  rate  of  $300,000  for  1940, 
$350,000  for  1941  and  $400,000  per  annum 
thereafter  until  June  30,  1966: 

Provided,  however.  That  this  restriction 
may  be  revoked  or  modified  by  the  Se¬ 
curities  and  Exchange  Commission  or  a 
successor  thereof:  And  provided  further. 
That  in  the  event  any  State  or  Federal 
regulatory  authority  having  jurisdiction 
in  the  premises  shall  require  that  the 
amounts  to  be  expended  or  provided  for 
the  purposes  set  forth  under  (A)  above 
shall  be  less  than  said  fifteen  per  cent 
(15%)  then  in  that  event  said  (A)  above 
shall  be  modified  to  that  extent  and  the 
amount  required  to  comply  with  (B) 
above  shall,  until  June  30,  1966,  be  in¬ 
creased  by  the  amount  of  any  such  re¬ 
duction  under  said  fifteen  per  cent 
(15%). 

2.  That  when  all  expenses,  incurred  in 
connection  with  the  issue  and  sale  of  the 
securities  and  the  preparation  and  prose¬ 
cution  of  the  application  concerned  with 
the  present  transactions  shall  be  actually 
paid,  the  applicant  shall  file  a  detailed 
statement  of  such  expenses  showing  the 
names  of  persons  or  entities  to  whom 
such  payments  were  made,  the  amounts 
of  such  payments,  the  accounts  charged 
and  a  detailed  description  of  the  services 
rendered  for  which  such  payments  were 
made. 

3.  Jurisdiction  is  reserved  as  to  all  legal 
fees. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  40-3279;  Filed,  August  7,  1940; 

11:20  a.  m.) 


[File  No.  56-78] 

In  the  Matter  of  Charles  True  Adams, 
Trustee  of  the  Estate  of  Utilities 
Power  &  Light  Corporation,  Debtor; 
and  Frank  J.  Lewis 

ORDER  RECONVENING  HEARING  UNDER  PUBLIC 
UTILITY  HOLDING  COMPANY  ACT  OF  1935 — 
SECTION  10  (A)  (1)  AND  RULE  U-12D-1 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 


office  in  the  City  of  Washington,  D.  C., 
on  the  5th  day  of  August,  A.  D.  1940. 

The  Commission  having  on  August  5, 
1940,  entered  an  order  directing  that  the 
hearing  herein  be  reconvened  on  August 
8,  1940;  and 

All  of  the  parties  hereto  having  orally 
requested  that  a  later  date  be  fixed  there¬ 
for; 

It  is  ordered.  That  such  hearing  be  re¬ 
convened  at  10:00  o’clock  in  the  fore¬ 
noon  on  August  16,  1940,  instead  of  Au¬ 
gust  8,  1940. 

It  is  further  ordered.  That  such  hear¬ 
ing  be  reconvened  at  the  Securities  and 
Exchange  Commission  Building,  Wash¬ 
ington,  D.  C. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Dec.  40-3280;  Filed,  August  7,  1940; 

11:20  a.  m.] 


[File  No.  70-120] 

In  the  Matter  of  the  Ohio  Public 
Service  Company 

ORDER  GRANTING  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C. 
on  the  6th  day  of  August,  A.  D.  1940. 

The  above-named  company  having 
filed  an  application  pursuant  to  the  Pub¬ 
lic  Utility  Holding  Company  Act  of  1935, 
particularly  Section  6  (b)  thereunder, 
regarding  the  issue  and  sale  to  The  Chase 
National  Bank  of  the  City  of  New  York 
of  promissory  notes  in  the  principal 
amount  of  $2,000,000  bearing  interest  at 
the  rate  of  2ya%  per  annum,  maturing 
serially  over  a  period  of  seven  (7)  years 
from  date  thereof,  the  maturities  being 
graduated  so  that  all  of  the  payments 
which  will  include  both  interest  and 
principal  will  be  in  substantially  the  same 
amount;  and 

Said  application  having  been  filed  on 
July  20,  1940  and  notice  of  said  filing 
having  been  duly  given  in  the  form  and 
manner  prescribed  by  Rule  U-8  promul¬ 
gated  pursuant  to  said  Act,  and  the  Com¬ 
mission  not  having  received  a  request 
for  a  hearing  with  respect  to  said  appli¬ 
cation  within  the  period  specified  within 
said  notice,  or  otherwise,  and  not  having 
ordered  a  hearing  thereon;  and 

The  above-named  party  having  re¬ 
quested  that  said  application,  as  filed 
or  as  amended,  be  granted  on  or  before 
August  2,  1940;  and 

The  Commission  finding  with  respect 
to  said  application  under  Section  6  (b) 


said  Act  that  the  issue  and  sale  of 
:h  securities  are  solely  for  the  pur¬ 
pose  of  financing  the  business  of  the 
Ohio  Public  Service  Company  and  have 
been  expressly  authorized  by  the  Public 
Utilities  Commission  of  Ohio  and  being 
satisfied  that  the  date  of  granting  such 
application  should  be  advanced; 

It  is  hereby  ordered  pursuant  to  said 
Rule  U-8  and  the  applicable  provisions 
of  said  Act  and  subject  to  the  terms  and 
conditions  prescribed  in  Rule  U-9  that 
the  aforesaid  application  be  and  hereby 
is  granted,  said  order  to  become  effective 
forthwith. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

Commissioner  Healy  dissents  for  the 
reasons  stated  in  his  memorandum  of 
April  1,  1940. 

[F.  R.  Doc.  40-3281;  Filed,  August  7,  1940; 

11:20  a.  m.] 


[File  No.  70-131] 

In  the  Matter  of  Walter  H.  Pollak, 
Trustee  of  Associated  Gas  and  Elec¬ 
tric  Company,  Debtor,  in  Reorganiza¬ 
tion  Under  Chapter  X  of  the  Bank¬ 
ruptcy  Act 

NOTICE  REGARDING  FILING  SUBJECT  TO  RULE 
U-8  AND  ORDER  FOR  HEARING  THEREON 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  6th  day  of  August,  A.  D.  1940. 

Notice  is  hereby  given  that  a  declara¬ 
tion  has  been  filed  wTith  this  Commission 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  by  Walter  H.  Pol¬ 
iak,  Trustee  of  Associated  Gas  and  Elec¬ 
tric  Company,  Debtor,  in  Reorganization 
under  Chapter  X  of  the  Bankruptcy  Act. 

Such  Trustee  proposes  to  issue,  not 
exceeding  $200,000  in  aggregate  amount, 
Trustee’s  certificates  subject  to  the  au¬ 
thorization  of  this  Commission  and  of 
the  United  States  District  Court  for  the 
Southern  District  of  New  York.  The 
Trustee  will  apply  to  the  Court  for  au¬ 
thority,  from  time  to  time,  within  two 
years  from  the  date  of  the  order  author¬ 
izing  such  borrowing,  to  borrow  sums 
not  to  exceed  in  the  aggregate  $200,000, 
for  the  purpose  of  paying  current  and 
future  administration  expenses,  and  to 
issue  therefor  Trustee’s  certificates  of 
indebtedness  which  certificates  of  in¬ 
indebtedness  shall 

rank  on  a  parity  with  the  expenses  of 
administering  the  estate  of  the  Debtor; 
bear  interest  at  a  rate  not  to  exceed  4% 
per  annum; 

mature  at  a  date  not  to  exceed  two  years 
from  the  date  of  issuance  of  any  such 
certificates,  with  the  right  in  the  Trustee 
to  redeem  all  such  certificates  in  whole 
or  in  part,  at  any  time  before  the  ma¬ 
turity  date; 
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provide  that  no  Trustee’s  certificates  in 
addition  to  the  certificates  of  the  present 
issue  and  not  subordinated  thereto,  shall 
be  issued  unless,  prior  thereto  or  con¬ 
temporaneously  therewith,  all  certificates 
of  the  present  issue  shall  be  redeemed. 

If  the  Court  approves,  the  Trustee  pro¬ 
poses  to  enter  into  an  agreement  with  one 
or  more  banks  or  bankers  whereby  the 
Trustee  shall  have  the  option,  from  time 
to  time,  during  a  period  to  be  fixed  in 
said  agreement,  to  borrow  from  said 
banks  or  bankers  upon  said  Trustee’s 
certificates,  sums  not  to  exceed  in  the 
aggregate  said  sum  of  $200,000,  and  to 
pay  as  consideration  for  such  agreement, 
a  sum  not  to  exceed  1%  of  the  sum  or 
sums  that  the  Trustee  shall  have  the 
option  to  borrow. 

The  Commission  deeming  a  hearing  on 
such  declaration  to  be  appropriate  in  the 
public  interest  and  for  the  protection  of 
investors  and  consumers; 

It  is  ordered,  That  a  hearing  on  such 
matter  under  the  applicable  provisions  of 
said  Act  and  the  rules  of  the  Commission 
thereunder  be  held  on  August  14,  1940,  at 
10:00  o’clock  in  the  forenoon  of  that  day, 
at  the  Securities  and  Exchange  Building, 
1778  Pennsylvania  Avenue  NW.,  Wash¬ 
ington,  D.  C.  On  such  day  the  hearing- 
room  clerk  in  room  1102  will  advise  as  to 
the  room  where  such  hearing  will  be  held. 
At  such  hearing  cause  shall  be  shown 
why  such  declaration  shall  become  effec¬ 
tive.  At  such  hearing  evidence  may  be 
presented  respecting  (among  other  mat¬ 
ters)  the  necessity  for  the  issuance  of 
such  certificates,  the  times  and  amounts 
in  which  they  may  be  issued,  the  terms 
and  provisions  of  such  certificates,  and 
any  provisions  which  may  be  attached 
thereto  respecting  payment  thereof. 

It  is  further  ordered,  That  Charles  S. 
Moore  or  any  other  officer  or  officers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearings  in 
such  matter.  The  officer  so  designated 
to  preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner  under 
the  Commission’s  Rules  of  Practice. 

Notice  of  such  hearing  is  hereby  given 
to  such  declarant  and  to  any  other  per¬ 
son  whose  participation  in  such  proceed¬ 
ing  may  be  in  the  public  interest  or  for 
the  protection  of  investors  or  consumers. 
It  is  requested  that  any  person  desiring 
to  be  heard  or  to  be  admitted  as  a  party 
to  such  proceeding  shall  file  a  notice  to 
that  effect  with  the  Commission  on  or 
before  August  12,  1940. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

IF.  R.  Doc.  40-3282;  Piled,  August  7.  1940; 

11:21  a.  m.] 


[File  No.  1-27971 

In  the  Matter  of  Producers  Corpora¬ 
tion  of  Nevada  Common  Stock,  250 
Par  Value 

order  granting  request  for  withdrawal 

OF  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  6th  day  of  August,  A.  D.  1940. 

Producers  Corporation  of  Nevada, 
pursuant  to  section  12  (d)  of  the  Securi¬ 
ties  Exchange  Act  of  1934,  and  Rule 
X-12D2-1  promulgated  thereunder,  hav¬ 
ing  made  application  to  the  Commission 
to  withdraw  its  Common  Stock  250  Par 
Value,  from  listing  and  registration  on 
the  Board  of  Trade  of  the  City  of  Chi¬ 
cago;  and 

The  applicant  having  requested  under 
date  of  August  5,  1940,  that  its  applica¬ 
tion  be  withdrawn; 

It  is  ordered,  That  the  request  of  the 
applicant  be  and  it  is  hereby  granted. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  40-3283;  Piled,  August  7,  1940; 

11:21  A.  M  ] 


[Pile  No.  4-21] 

In  the  Matter  of  New  England  Power 
Association,  New  England  Power 
Service  Company,  BellowsFalls 
Hydro  -  Electric  Corporation,  and 
Green  Mountain  Power  Corporation 

NOTICE  OF  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the  6th 
day  of  August,  A.  D.  1940. 

Whereas  New  England  Power  Associa¬ 
tion  is  a  registered  holding  company;  and 
Whereas  New  England  Power  Service 
Company  is  a  subsidiary  of  said  New 
England  Power  Association,  which  ren¬ 
ders  services  to  the  members  of  New 
England  Power  Association  holding-com¬ 
pany  system,  including  among  others 
Bellows  Falls  Hydro-Electric  Corporation 
and  Green  Mountain  Power  Corporation, 
likewise  subsidiaries  of  New  England 
Power  Association;  and 
Whereas  said  Bellows  Falls  Hydro- 
Electric  Corporation  and  said  Green 
Mountain  Power  Corporation  are  public- 
utility  companies  operating  within  the 
State  of  Vermont;  and 
Whereas  the  Public  Service  Commis¬ 
sion  of  the  State  of  Vermont  has  re¬ 
quested  the  Securities  and  Exchange 
Commission  to  investigate  the  contracts 
in  force  between  (1)  New  England  Power 
Service  Company  and  Bellows  Falls 
Hydro-Electric  Corporation  and  (2)  New 
England  Power  Service  Company  and 


Green  Mountain  Power  Corporation,  and 
to  determine  the  necessity  of  the  services 
and  the  equitableness  of  the  allocation 
of  charges  for  such  services;  said  State 
Commission  having  further  requested 
that  proceedings  be  instituted,  pursuant 
to  the  Public  Utility  Holding  Company 
Act  of  1935,  to  obtain  an  administrative 
determination  of  these  questions;  said 
State  Commission  having  further  al¬ 
leged  that  it  has  reasonable  cause  to 
believe  that  the  allocation  of  charges  is 
unfair  and  inequitable  and  that  the  serv¬ 
ices  are  unnecessary; 

It  is  ordered,  Pursuant  to  sections  13 
and  18  of  the  Public  Utility  Holding 
Company  Act  of  1935,  upon  the  request 
of  the  Public  Service  Commission  of 
Vermont,  that  a  public  hearing  be  held 
for  the  purpose  of  investigating  and  de¬ 
termining  the  matters  requested  by  said 
State  Commission  and  for  the  purpose  cf 
obtaining  information  regarding  the 
business,  financial  condition,  and  prac¬ 
tices  of  New  England  Power  Service 
Company,  particularly  in  regard  to  Bel¬ 
lows  Falls  Hydro-Electric  Corporation 
and  Green  Mountain  Power  Corporation, 
including  such  facts,  conditions,  prac¬ 
tices  or  matters  affecting  the  relations 
between  any  of  such  companies  and  any 
other  company  or  companies  in  the  New 
I  England  Power  Association  holding - 
company  system  as  may  be  necessary 
to  determine  such  matters  presented  by 
said  State  Commission; 

It  is  further  ordered.  That  a  public 
hearing  on  these  matters  be  held  on  the 
12th  day  of  September,  1940,  at  10  o’clock 
in  the  forenoon  of  that  day  in  the  Court 
Room  of  the  United  States  District  Court 
for  the  District  of  Vermont  in  the  United 
States  Post  Office  Building  in  Montpelier, 
Vermont; 

It  is  further  ordered.  That  Commis¬ 
sioner  Robert  E.  Healy  and  Adrian  C. 
Humphreys,  a  duly  appointed  trial  ex¬ 
aminer  of  this  Commission,  are  desig¬ 
nated  to  preside  at  the  hearing  in  such 
matters,  they  or  either  of  them  being 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner  under 
the  Commission’s  Rules  of  Practice. 

Notice  of  such  hearing  is  hereby  given 
to  said  companies  and  to  any  other  per¬ 
son  whose  participation  in  such  proceed¬ 
ing  may  be  in  the  public  interest  or  for 
the  protection  of  investors  or  consumers. 
It  is  requested  that  any  person  desiring 
to  be  heard  or  to  be  admitted  as  a  party 
to  such  proceeding  shall  file  a  notice  to 
that  effect  with  the  Commission  on  or 
before  September  7, 1940. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  40-3284;  Filed,  August  7,  1940; 
11:43  a.  m.] 


